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1. The paot should be integrated emong the internationsl trade agreements
plenned for the future. It will embrefe from 12 to 15 percent of Sweden’s
foreien trads.

2. The Government of the USSR will be given & one billion Swedish Eronor
cvedit, to be utilized over a pericd of five years to pay for Soviet
orders placed in Sweden. The contingents for mutual goods deliveries
for the period ending Dec. 31, 1947 have been fixed in the amount of
100 million Swedish krouor for either party., Fart. of this may be carried
over to the next year, but in no ease ia the maximm credlt to exseed
300 million krenor in & year. Cerinin deliveries within the framework

of the agreeament may be mede during the sixzth yeer,

3. The eredit 12 to be redeemed in 15 years end is to bear intersst at the
rate of 3 percent antunlly,exeept during the first three years. During
the firzt three years the credit wiil bear no interest which, along with
other terms of the agremnent, will reducs the annual interest to 2 3/8
parcent.

4. Both parties agres to prolong for five years the agreement on the trade
turnover and payment conoluded by them on Septy 7, 1940.

5, Sweden will be compenseted for half her claims in the Baltic States. The
agreement on this tople is cenfidentiel. The USSR may use the Swedish
aredit for payment of these claims.

6. There is in the bill a confidential transit agreement, similar to that

of the transit agreement of 1940, which is altered to meet the frontler
rovigion.
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The list of Swedich credit deliveries cormprises 16 cétegories o items,
and four different paynents to be made apeoinet the Russian credit. The
list of deliveries includes: equipnent for hydropower and thermal pover
stations; equipnment for the mechanimation of ore-nining and the agglomera—
tion of ores; equipment for the mechanization of forestry, ond peat
extracting; equipnment for building construetion, and building naterials;
locomotives (300); trawlers (45); cargo vessels (50); fish; draft horses;
cattle for breeding purposes; steel and ball-bearings; opticel equiprent
and range-~-finders. - .

Through 1947 the USSR wes to send Sweden goods amounting to 100 million
kronor, of which 500 tons wae to be synthetic rubber, 100,000 tons petroleum
products, 100,000 tons potash, 200,000 tons of iron; elso chrome and
nengenese ore, asbestos, alabaster, nickel, silver, pletinum. *

The bill was signed on behalf of the Soviet Union by Kumylkin, for the
Minister of Foreipn Trade of the USSR, and on behalf of Sweden by the
Chelrman of the Trade Delegation, !Mr. Rolph Solma.

On Nov. 13, 1946 the Swedich Riksdag #pproved the bill, the Upper Chanber
without diseussion; the Lower Chamber voting 156 for, 17 egaingt, 22
abstaining, and 33 gbsent.

Instruments of ratification were exchanged between the USSR and Sweden

on Dec. 10, 1946, at which time the trade credit agreenent formally
vent into effect. :

CONFIDENTIAL
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Stockholm, Swedish Home Service, Oct. 5, 1946, 4:00 pm EST--L

\

CPYRGHT (Text)

CPYRGHT

np Syedish Foreign Ministry cormmnique issued this evening says: A Cabinet
meeting held at Drottningholm this afternoon authorized the Swedish dele-
pation to lMoscow to sipgn the Swedish-Soviet trade agreement. After the
return of the delegation to Stockholm cormmniques gbout the agreement will
be issued similtaneously in Stockholm and Moscow."

"There was no official information aveilable this evening as to whemn the
Swedish-iloscow delegation was expecsted to return to Stockholn, but it is
expected that the return journey will take place in the next few doys.
This seems to be confirmed by the fact that a Swedish aircraft has been
ordered to leave Dromma for Moscow early on londsy morning.”

Stockholn, Swedish Home Service, Oct. 8, 1946, 4:00 pm EST~~L
(Text)

"A communique on the Swedish~Russian credit apgreenent and Swedish-Russian
trade was published tonight by the Swedish Foreign Ministry. *The Swedish
Governnent gives the Soviet Govermment a credit of one billion kronor to
be uaed in the course of 5 years, mainly for the payment of Russian orders
for reconstruction and the extension of necessary equipment for Soviet
national econory,

" In principle 1t is intended thet it shall be used at the rate of 200
million kronor a year, psrt of which nay be carried forward to the following
year, although in this case the paximun credit must not exceed 300 million
kronor in a year. Certain deliveries within the fremework of the credit
nay be made during the 6th year.

uiThe list attached to the credit agreenemt of Swedigh credit deliveries
include plants for hydroelectric statlions and steamepower statlions, for
mechanizing the extraction and concentration of ore, equipnemt for the
mechanization of forestry and possibly of psat cutting, equipnent for the
building and the manufacture of building materials, steam locomotives,

and fiching trawlers, and other kinds of equipment, the credit to be repaid
within 15 years and to carry interest of 3 percent per ammum.

"iDuring the first 3 years, however, there will be no interest on the oredit,
end -owing to this and certain other conditions the actusl interest to be
paid will work out at 2 3/8 percent per annmum.

M Concurrently agreement has been reached about the trade exchenge betweem
the USSR and Sweden. Both parties prolong for 5 years the trade and ronetary
pact of Septe 7, 1940. The stipuleted quotas for mtual geoods deliveries
during the period up to Dec. 31, 1947 amount to 100 million Swedish Ironor
in each direction.

" Syedish exports to the USSR will comprise various kinds of quality steel
and its products, ball bearings, optleal and range~finding instruments and
so forth, and further, agricultural and fishery produce, including farm
horses and pedigreed cattle.

’ COFIDENTIAL
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W'Russion deliveries to Sweden will comprise various kinds of industrial
rav naterials including chrome and menganese ore, asbestos, alabaster,
nickel, silver, plotimum and go forth, and rineral oll products, the
latter cormodities to be used for the nenufacture of a certain proportion
of equiprent to be delivered to the USSR according to the credlt agreement.
The USSR will algo supply certain artificiel fertilizers essential for
Swedish agriculture, such as phosphates and potash.

"3Both parties also reaffirm the desirabllity of extending future trade
emchange between the agreed 100 #illion kronor in each direction.f?

"During negotiations, agreement wos also reached about the settlement of
certain economice claims vhich had arisen since 1940,

M Pinally, it was stated that the negotiations hed been carried on in a
friendly atmosphere and both sides have shown anxiety to develop econonie
relations between the two countries in accordance with thelr interests as
close neighbors, as well as in their anxiety to reesteblish and extend
international trade relaetions interrupted by the war.

"The agreenent will be subnitted to the Riksdag for approval and will cone
into force when this approval has been given."

Hosdow, TASS, Soviet Overseas Service, in English lorse to Horth Aneriea,
Oct. 3, 1946, 5:37 em EST--W

(Text)

"Moscou—-A credit agreenent between the USSR and Sweden was signed in Moscow
on Oct. 7, 1946, as a result of nepotiations between the liinistry of Foreign
Trade of the USSR and a Swedish trade delegation.

"The Governnent of Sweden grants the Soviet Governnent a credit of one
billion Swedish kronor. This eredit will be utilized in the course of

5 years to pay for Soviet orders placed in Sween. The list of Swedish
deliveries on credit appended to the credit agreerent includes equipnment

for hydropover stetions and thermal power stations, equipment for the
mechanization of ore nining and the aggloneration  of ores, equimment for
the mechanization of lumber and peat extraction, equipment for housing
construction and the production of building materiels, locomotives, fishing
travlers, end other kinds of equipment. The eredit is to be redeemed within
15 years and bears an anmal interest of 3 percent,

"However, during the first 3 years the credit will beer no interest which,
along with certain other temms of the eredit agreenment, reduces the cost

of the credit to 2 3/8 percent per year. In addition to the credit agree-
nent, an understanding has been achieved on other problems on the development
of the trade turn-over between the USSR and Sweden. Both parties sgreed to
prolong for 5 years the agreement on the trade turn-over and payment
concluded by them on Septs 7, 1940. The contingents for mutual goods .
deliveries for the period ending Dec. 31, 1947, have been fixed in the amount
of 100 million Swedish kroner for either party.

"The contingents of Swedlsh deliveries to the USSR include various brands
of high-quality ateel and steel articles. Both parties found it necessary
to strive for the extension of the trade turn-over in the future. In the
course of the nepotiations an understanding satisfying both parties has
been achlieved concerning the settlement of certain property clainsg which
arose during the war.

"The negotiations passed in a friendly a.tmosphere and revealed the rmtusl
desire of both Covermnents to develop econonic connections between the two
countries vhich neet the interests of both countries who are close
neighbors, as well as the interests of the restoration and extension of
international trade connections disrupted by 'forld Ver II.

COIFIDENTIAL
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"The agreenent was signed on behalf of the Soviet Union by Kurykin, for the|

Minlster of Forelpn Trade of the USSR, and on behalf of Sweden by the
Chairnan of the trade delegation !'r. Rolph Solma."

Oslo, Norwegian Home Service, Oct. 10, 1946, 7:00 am EST—L

(Excerpt)

“"Details of the poods which Sweden will deliver to the USSR under the new
trade agreement have now been nade known....

CPYRGHT

"Among other things Sweden will dcliver 300 locomotives, 45 trawlers, and
50 cargo ships.

"Rusgia will pay 50 percent of the value of nationalized Swedish proparty
in Latvia, this morning's Svedich papers report.” '

Lahti, Finnish Home Service, Oct. 9, 1946, 11:05 pm EST~L

CPYRGHT (Text)

"Stockholn=if, lMyrdal, Swedish Minister for Trade, explained to foreiem press
representatives the sipnificance of the trade sgreement with Russia, 'Some
newspeper reports, according to which the Swedish credit in reality was

850 mi1lion kronor, while the rest was to go to the account of trensport
cosie, are unfounded,' he said.

"While preparing this trade sgreement we heve also taken into account othex
international traede and have reached the conclusion that this new trade
agreement, vhich embraces 12 to 15 percent of Swedish foreipn trude, will
‘not 1init our ability to export elsevhere. Different kinds of goods are
being sent eastward end westward. The agreenent will not mean any direct
reconstruction of the Soviet Trade Cormission in Stockholm, but it is natural
that its strength will be inoreased because of the increased cxehange of goods{i®

Oslo, Horwegisn Home Serviee, Oct. 16, 1946, 7100 em EST—L

CPYRGHT (Text)

"Russle 1s to send controllers to Sweden to superintend Swedish industrial
concerns vhich are producing goods coming under the Swedish~Russian Trade
Agreement, reports press telegraph fron Stockholn, '

"Minister of Trade Myrdal confimms this report; fbut this does not seon to
me to be rerarkable in any way,' he said.®

Stockholm, Swedish Home Service, Oct. 17, 1946, 1:00 pm EST—L
(Text)

"The bille on the agreenents with Russia were submitted to the Rilksdag this
afternoon. Tuwo bills were presented, one by the Minister of Trade on the
Trade Apreeient and one by the !Hnister of Finence on the Credit Agrecnent.
They are fairly unique among Sweish Riksdag printed matter as they contain
ussian text.

CPYRGHT

"Apart from vhot was previously knowm, the bllls nention & confidential transit
|pgreement and stipulations for the re-export of goods from s third country in
‘the trade exchange deliveries. Sweden will be compensated for half her olainms
in the Baltic States.

CONPIDENTTAL
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afinister Myrdal puints out in a survey that it is important from the point
of view of the general Swedish trode policy that Sweden's econoriic rclations
with the Soviet Union are considerably extended. The proposals now pub
Torward after detailed negotiations would eprear to forn a good foundation
for a Swedilh-Soviet Russien eooperation in the economic field.

"The 14ist of Swedish credit deliveries cormprises 16 cormodity items and

four different payments to be made agoinst -the Russian eredit. The Hinlster
of Trade points out that the prices for the goods are to be fixed through
negotiations between buyer sad seller to be agreed upon by the Soviet Union
and the Swedish exporters. The total value of all the items amounts to one
billion kronor.

"Deliveries of electrical equipnent, equiprment for mines and house building,
and travlers will be possible to some extant dquring the sixth year. In the
Trade Aprocment the Syedish Covern ent undertclces as far as possible to
faeilitate the chartering of Swedish ships for the Soviet Union, and to
consider applications for such pernission in the rost benevolent spirit.

"This (one world unintelligible—IN) arranpenent for shipping questions will
be anplified by neans of concrete agreenents between Sweish shipowmers and
Soviet Russian shipping organizations. The list of deliveries fronm the
Soviet Union to Sweden up to 1947 conteins goods for 100 million kronor of
which 500 tons will be synthetic rubber, 100,000 tons pstroleum products, and
100,000 tons potash.

"Goods for cbout 95 million kronor will be deliverod from Sweden during the
sane period consisting of, among other things, fish and herring for 20 million
kronor, cart horses (for...) and cattle for breeding 5 million kronor.

ngyeden will be compensated for half of her Baltic claims, Sweden had re-
quested 17 million kronor, whlch was the outstonding sun due in accordance
with the compensation agreenent for Swedish property in the Baltic States
concluded in 1941, 14,500,000 kronor for the (trejum) contract, and finally .
reagonable compensption for the missing transit goods. For this latter a
compensatton of 2,900,000 kronor was decided upon, taking into consideration
certain Russian counter claime. ,

"The Soviet Union may use the Swedish credit as payment. The apreenent on
the Baltic claime is confidential. as it was in 1941. The 1940 apreement on
the trenait of goods has been revised in view of the new frontiers. This
agreament is also confidential.®

CPYRGHT

Stockholn Swedish Home Serviece, Oct. 17, 1946, 1:00 pm EST—L
(Text)

"The Minister for Trade submitted to the Riksdag trede agreements for July 1,
1947 with Frence, Gzechoslovakia, and Hungary. The agreenent with France
stipulates for the 12 month period and import from France to the value of
217 million kronor, and exports from Sweden to France for 207 million lkronor.
Sonme Swedish deliveries will go the Fremch Colonies.

Tt 1s estimated that the total velue of Swedish deliveries to Czechoslovakia
will amount to 90 million kronor, and Cmechoslovak deliveries to Sueden to
about 100 million kronor. The Czechoslovak Government has, among other things
(undertaken) to give favorable consideration at the beginning of next year to
a possibility of inereasing export coal to Sweden.

"The agreement with Hungary comprises Swedish deliveries for 17 million kronor
and Hungerian deliveries for asbout 27 million kronor.™

CONFIDEITIAL
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Oslo, Norwegion Honme Service, Oct. 31, 1946, 7:00 am EST--L
CPYRGHT ’
(Text)

#Since the end of the war Sweden has exported three tires as rwch goods to
Norwsy, Finland, Dennark, France, the Netherlands, Belgium, and Great Britain
as she has imported from these countries. The amount by which the exports
exceed the imports is one billion krener and Swedish State credits granted
to foreign countrics amount to almost two billion kroner., The amounts to
one-seventh of the enmual income of Sweden and in rony cases the credit has
been granted without compemsation (vederlag).

wThis information was supplied by a representative of the Export Federation
at a meeting ab Stockholn yesterday when the Swedish~Russien Trade Apreenent
was dlecussed,.®

Stockholn, Swedish Home Service, Oct. 20, 1946, 11:00 am EST——L

(Econonic Revieu by Hubert De Besche, read by the announcer.)

CPYRGHT,
(Excerpt)

"In the opening debate in the Riksdag last week the trade agreement with
Russia was one of the opposition's chief weapons against the Governnent.

The opposition adnitted the desirahility of the Russo-Sweish trade agreement
but expressed apnrehension lest it mipht be overdimensioned and so cause
difficulty in procuring labor and rav naterials.

"The Conservative leader, Domoe, also questioned how exports under this agree-
ment, which rmst have an inflationary effect, could be associated with the
Governnent view that investrents should be restricted. As a very great part
of the supplies seemed to concern the engineering and electrical industries
there was also a danger of Sweden's infustrial structure becoming distorted,
Similar views were put forward by other opposition parties.

#Both the !linister of Trade and the Foreirm !Hdnister spoke for the Government.
The former stressed thot there had been intimate cooperation vith industry in
fixing the export quaniities to the Soviet Union. It was in Sweden's interest
thaet accord was reached on the plan for trade on credit as this would insure
the best possible distribution of the export business over Sweden's industry.
If there were no such plan the denger would exist of a single small detail

in Russia's pigantic requirenents putting too ruch pressure on one part of
ind‘-".strylu

8ith a view to glving the right proportions to the natter the liinister quoted
some facts about the consumption of iron involved in the deliveries to Russia.
The whole credit list for the 5 years did not meen more them 205,000 tons of
iron including 14,300 in the first yeer while, 14,000 tons of quality steel
would be exported within the fremework of the rmtual~trade nachinery.

"Agninst this the Russisng were undertsking to deliver 20,000 tons of iron
during the first year including 10,000 tons of plate and rolled iron.

"Replying to criticism of the scope of the apgreenent the llinister said that
ao far as could be seen it would mean trade with Russian rising from scarcely
one percent to 11 or 12 percent of Sweden's trade. The inerease would not,
however, tale place 2ll at once but would be graducl.

#The Foreimm Minister for his part noted with satisfaction that there had been
no fundamental objection to the Swedish-Russian agreement, He glso dealt with
the criticism of alleped secretiveness sbout the negotiations. It is not custom-
ary, he said, to issue commmniques to the public while negotiations are in
progress with forelgn wommiries,®

CORFIDENTIAL
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Stockholn in Inrlish to Nerth Anerica, lNov. 9, 1946, 10:00 am ESTwH
CPYRGHT
{Text)

"The important Russo-Swedish trade apreement, which has to be ratified by the
Swedish Riksdeg before beconing (definite), was discunsed by the Foreimm Re-
lations Cormittee yesterdey. The agrecment has been the subject of falrly
heated discussion in the press, and the vieus of the Forelpn Relations Com-
mittee were awaited with interest. It recelved unaninous support. Accordingly,
the commitice recommends thatp the Riksdap ratify the agreenent in the forn in
vhich it was alrecdy proliminarily signed after the nepotiations in Moscouw.

"However, the committee points out that in dimensions and constructlon the

complexity of the agreenent is of a character that ic ghnormal for Swedish

eonditions and 4is difficult to pass judgment on, It must be deemed to be to

Sweden's interost that Soviet Russis develops in the fubure into a nornal and

important market for Swedish exports, and et the same time that Swedish industry

,;;Sh?l.]_l be able to acquire imported goods from the Soviet Union on an increasing
e‘

"The credit agreenent is a frame treaty and the credit will be utilized vwhem
private Swadish enterpriaes haove concludell contracts for delivery. The com-
nittoe considers that the misgivings thot have boen entertalned as %o the
agreenent having an inflationary effect will be relleved sonevhat; neverthe-
less the situntion is said to call for some comtion should further eredlt
accomodations be required.

"The right-wing natbers of the cormittee, who represent half of the number,
hove issued a separate statement. It declares thot the capacity of Swedish
industry bas slreedy been earmarked for a long time chend, and that therefore
the possibilities are very limited of being able—without detriment to Sweden's
national econony-—=to deliver large quansitles of goods abroad on such terns

if there will be no correcponding inports to Sweden of essentlal coarmodities.

It is alleged that the Swedish Governnent has not paid adequate attention to
this fact in establishing a credit for 1,000 mlllion kronor ae a basis for
negotiations. There. is now a danger of having to cut down Sewdish building
operotions. The repercuscions on agriculinre and industry may elso rive rise
to apprehensions.

%In the view of the ripght-wing members of the commission, therefore, the
Governnent ought to have driven for a somewhat riore limited agreement. Bub
there con be no question at this junoture of rejecting the mgreement aince
it is of the utmost importence thit ecomoile relations be éstablished with
Soviet Rugsia just as ruch as with the West and the South. This is so
essentiol that 21l nispivings must be aebandoned.

"One primery condition, however, is that Swedish production shall be allowed
to develop and ecarry on without inbérference.”

1Stockholn, Swedish Hone Service, lév. 9, 1946, 12:40 pn ESTewL
CPYRGHT g ’ * : m
(Text)

TDAGENS NYHETER, on the Swedish-Russisn trade agrecnent, thinks that things
ars allowed to po too far vhen special emphasis is lald on the faot that the
Governnent®'s povers have not been altored to enable the Govermment to carry
out the termo of the agreanent. At the same time the paper recalls the fact
that emergency leplslotion already empowers the Covernnment te repulate exporta.
This ninimizes the significence of the Government not having asked for fresh
povers,

CONFIDENTIAL
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"In an article entitled, 'Russia Denands Heavy Scerifices,? STOCKHOLS-TIDNIHGEN,
representing the Peoplefs Party, declares that the report of the Foreim
Relations cormittee implies severe criticisn, so severe in fact that in other
circungtances it night have warronted a recommendation for rejection of the
agreenent. Dut Sueden would like to have an assured export narket in the USSR,
not only now but after the cxpiration of the 5-year agreenent, and the prospect
of trade velations on a fully comercisl basis lends support to an acceptance

of the agreenent.

BSVENSKA DAGBLADFT, conservative, writes that only blue-eysd optimists ean shut
their eyes to the fact that the sgreenent may lead to friction and conflicts
of opinion both of an economic and of a politicel nature. The future is full
of notes of interrogstion. If it is to be nmade possible to carry cut the terms
of the agreenent without excessive difficulties then the industrinl life of the
country must be pernitied to dovelop and expend without digturbance due to
State intervention. A great deal will alsc depend on the Covernnent's taxation

policy."

Stockholn, Swedish Home Serviee, Nov. 13, 1946, 6330 an EST—L
CPYRGHT
(Text)

"In view of certain statenents about the finel shaping of the force majeure
repulations and all the other genernl eonditions regarding deliveries to the
Sovliet Union, Trade Counsel Vinell of tho Export Federation has piven sone
information about the nepotiabtions on these questions vith the corresponding
Russian avthorities.

4. Vinell, in his capacity as acting director of Sweden's Goneral Export
Federatlon and supported by Secretary Bertil Svard of the same Federation,
negotiated with the Russlans et the same time as the official trade dis-
cussions were going on about an agreenemt for the general conditions of
delivery of exports to the Soviet Union.

"These nepotiotions which were concluded shortly after the signing of the
trade and credlt apreenont resulted in a Soviet propossl for a specicl agree~
nent about such cvonditions. This contains terns considered suitable for the
Swedish export of engineering equiprent, iron, end stesl within the frumework
of the official agreement.

"These suggestions, vhich I, Vinell agreed to place before the board of the
Bxport Federation, were carefully serutinized in Stockholn after his return
from lioscow and the board has adopted then., Toward the end of October the
Soviet Foreipn Trade Departuent wos informed throuph the Swedish Ministry
in loseovw that the Soviet propossle had been accephed.

“There was, however, the condition that there was to be a nmutual final exe
aningtion of the effects which during the l'oscow negotiations it had been
agreed to do in Stockholm. This final scrubtiny, as also the signing of the
sgreenent, has been delayed because of the illness of the Russian delegato.
It is, however, expected. that he or another delegate will shortly arrive in
Stockholn.,

"It is intemded “hat the agreenent should be cipned between the Export
Federation and the Soviet Import Organizations or possibly the Soviet trade
representatives in Stockholn,®

Stockholn in Inglish to North AHerica, Nov. 14, 1946, 10:00 am ESTwl
CPYRGFT !

"Testerday, the Swedish Riksdag approved the trade and credit agreenent with

the Soviet Union which involves a Swedish credit to Russia of one billien kvonor.
. The Upper Chamber endorred the apgreenment without a division but in the Lower

Chanmber 17 menbers voted agninst the agreement. This can alnost be temed a

unaenimous decision considering the liveliness of the day-longs debats in the
L_Charbers
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"Althouph there were differences of opinion about details in the agreenent
and about the conduct of the nepotiations, the Riksdag's declsion is cleax
evidance of Sueden's desire to develop her trading relatlons with Russia.

"Criticion was naialy directed at the Government, and the linister of Commerce
in partieular, for what the opposition considered was begimning at the wrong
end, The praparations for & *rade agreement, the opposition stated, should
berin with an investilagtion of production-and-supply cepacity and only after
that should the scope of the agreenent be fixed. In this case, a contrary
procedure has been enployed ond has so coused dissatisfaction.

"he opposition particularly disapproved of the Governnment by-passing the
Riksdag Foreirm Affairs Committee vhere it could heve had more contact with
the industrial world then within their own govermmentacl circles. In the
debate, the Foreign Minister himself regrefited the latter but, as the press
today points out, the oppocition worked beliind the Foreign llinister when he
denied some inquiries for an opinion as to the reason for Surden making thls
agreenant with Russia,

o struggle between Bast ond llest hag been invloved in this affelr and Swveden's
industrislists are united as the Government, on the need for having ¢ rmch bigger
trade with Russia.

"The balance of the long debate in the domsstic field,' writes SWMSKA DAGDLADET,
11s that the fulfillment of thn Russian apgreenent will depend on Swedish in-
dustry being allowed freedonm to develop its productive capacity.'®

(loscou, TASS, Soviet Overseas Service, in Inglish lorse to llorth Anrerlea,
Nov, 18, 1946, 6:20 pm ESTwwP

(Cormentery by Peter Orlov)
CPYRGI?TTm)

A fou days apo the Swedish Parlioment ratified the USSR~Swedish Traode and
Credil Apreements, concluded in lloscow on Oct. 7. Prior to World War II,
trade between the USSR and Sweden, althoush it did not occupy the place it
had... by the countries, developed normelly and was advantepgeous to both sides.

"The Soviet Union Provided Sueden with various kinds of high-prade {three)
items unintellipible--Ed}, 1.agenese end a murber of other items, vhile
Sweden shipped to tnig founier’ machinery, industrial goods, metals, and
some manufsctured articles.

"The Soviet Union was alumys exect in discharpging its undertakings, and trade
relations betueen the tuwo coumtries tended toward extension. The Soviet-
Swedish agreenents on trade and eredit, concluded in September 1940, envisioned
g considerable prowth in trade and simed at strengthening the econonlc ties
betveen the two countries.

"he war hampered this for a tinme, but it could not eliminate the naturel
desire of two neighboring countries to develop mutually necessary and advan-
togeous econonic relations. This wes indiented by the results of the recent
trade talks between the Soviet Unlon and Sveden. The agreenents concluded
are advantageoup %o both parties and ... a spirit of mituslity.

By granting the Soviet Union eredit...million Swedish kronen to cover
orders for variocus kinds of machinery and clectrical emuipment, Sweden
insures the gpeedy developnient of corresponding... of the... industry....
And this latter fact is hardly of secondary importance, since a.., of
trade. ..exporis account for ...Swedan's former markeb....

"The S-year exbtension of the 1940 agrecnent on trade end credit is niso ad-
vanbageous to both parties. Or the whole, to quote the Horwepian nzvspaper
TIDENS TECH, by concluding credit and trade agreaents with the Soviet Uniocnm,
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Sweden has instilled into its cconomic asctivities a stabilizing factor of
extracrdinory impertonce. At the same time these agreencats with Sweden
will do ruch to help the Soviet Union recover from the damage wafiied to its
sconaryy by the Germon-fascist occupation.

“But the sipnificance of the Swedish-Soviet credit and t*ade agreenents is
not confined to the favorable...in the econcric life of the two countries,
The agreements also promote the...and developrment of th: internctional trade
relations which were disrupted by World War II. Gomer: iissimo Stalin has
soid that the agreements with Sweden represent a comtridution to the economic
collaboration of Nations.

"It 1s cormon lnowledge that the developrent of post-war interrational eco-
onic cooperation is considerably hampered by the fact that cercain eircles
in the Anglo~Saxon countries, prirarily in the United States, are striving

to utilize their econonic advantages for selfish purposes; that is, as & means
of interfering in the affairs of other Strtes to bring the latter under their
influence. ’

"By way of illustration, it suffices to indicate the character of the sconomic
elavions betueen the United States and China. It is no longer a secret to

yone that the so-celled assistance by the United States to China is being
ccanpanied by the seizure by Anerican ronopoly of all key positions in the
country!s econoric life...

"The British rmonopolists also pursue narrow, selfish ains in their relations
sith other countries. Cood proof of this is British trade relations with
pennark, The Dritish ronopolists have used their position as the purchasers
bf the bull: of Denmark's farm produce to dictate such trade conditions as to
put Danish econory in very difficult straits. The econonic agreenents con-
pluded between the USSR and Sweden are freé from all such ghortconings. Their
pealization will help to consolidate the econortic independence of Sweden and
promote the developrent of her econorny. ...

‘It is quite cvident that the resistance of the reactionary circles in the
nited Stotes and their (associstes) in Sweden to the conclusion of the
viet—-Swedish agreenent was not only ained ageinst the normalization of
conoriic rolations between the USSR and Sweden. This resistance was also
ined against the econonic collaboration of Nations (on a basis) of complete
uality and rutual respect for the interests of the parties concerned.

But the enemies of such collaboration have failed to disrupt the conciusion
f the Soviet~Swedish econonic agreement. This can serve as an intelligent
timilus to the establishment of fruitful econonic collaboration among Nations."

Moseow, TASS, Soviet Overseas Service, in English liorse to North Anmerica
Hov. 16, 1946, 8:38 pm ESTwP

(Text)

"Stockholm~The Stockholm newspapers widely corment on the rabification of
the Soviet-Swedish Credit and Trade Apreenent by the Swedish Riksdap, SVENSKA
MORGOIBLADET urges all quarters to neke efforts to fulfill the agreenents
with the Soviet Union and expresses the hope that in the future Sweden will
have z relicble market for her goods in the Soviet Union. ‘We hope,! the
newspaper writes, Ythat these apreements will strenpgthen our relations with
the Soviet Union in general.?

The newspaper DAGHEIS IUVHETER criticizes the agreenents.

"The newspaper MORGONTIDHINGEN, editorislly expresses grest satisfaction with
the fact that the Rikedag practically unaninously approved the YGovermnent!s
impottant step to further peaceful cooperation with ocur great Dastern noighbor.
The idea of extending exchange of goods with the Soviet Union,? the newspaper
concludes 'is supported by all.®
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"The newspaper Y DAG editorially writes that the agreenents with the Soviet
Union will be of great economic advantage for Sweden, and statoss $The
path of trade betueen Sweden and the Soviet Union is clear. The Governtient
has won an important victory. The foundation for friendship and cooperation
between Sweden and the Soviet Union has been laid,!®

Moscow, TASS, Soviet Overseas Service, in English lorse to North Anerica,
Nov. 14, 1946, 11313 EST~mP
CPYRGHT P S

(Text)

"Stockholm, Nov. 14——Debates on the fortheoming ratifiestion of the Soviet—
Swedish Credit and Trade Agreement contimuied in both Charbers of the Riksdag
throughout the doy of Nov. 13,

"The speakers included the leaders of all the parties, as well as & mumber

of meribers of the Govermment. All were in favor of ratification. The pro=-
posal of the Foreimm Affairs Cormittee of the Ril:sdag to approve the agrec.ent
wvas adopted in the First Chamber without voting. In the Second Chember 156
deputies voted for ratification, 17 against, ond 22 abstained, while 33 were
absent. " - o

Moscou, Soviet llame Service, Dec. 10, 1946, 9:00 pm EST—L
. CPYRGHT
(Text)

"On Dec. 10, 1946, in Stockholnm the lfinister Extraordinary and Plenipotentiary
of the USSR in Sweden, Chernyshov, and the Prime lfinister of Sweden Erlander
exchenged instrunents of ratification of the credit agreenent between the USSR
and Sweden with supplements pertaining to then signed in loscow on Oct. 7, 1946,
and ratified by His Royal Highness the King of Swedem on Hov. 15, 1946, and

by the Presidiun of the Suprenc Council of the USSR on Nov. 26, 1946.

®At the some time an exchange of notes wms nede concerning the putting into
effect of the protococl on Swedish-Soviet trade turn-over and paymemts signed
on the same day in Moscow. Consequently the credit apreenent and the said
protocol with documents pertaining to it take effect on Dec. 10, 1946."

Hoscow, in Norveglem to Europe, Dec. 16, 1946, 2:30 pm EST—L
CPYRGHT
(Text)

“The USSR is concluding trade agreements with other nations based on equal
rights and the mutusl benefit of both parties. This was shoun by the trade
agreenents concluded with Demmark, Sweden, and Finland. The USSR pledged
herself to deliver industrial raw materials, technical equipment, food,
fodder, fertilizers, and so forth, needed by the countries concerned,

A trade turnover, based on mutual benefits without exerting any pressure,
is in accordance with the interests of all nations, therefore it is quite

understandable that the democratic public of Demmark, Sweden, and Finland

acclainmed vith great sotisfaction the resumption of normal trade relations
with the USSR.

"During the short time the Donish~Soviet trade treaty has been in force the
USSR has already supplied 100,000 tons of potash of nitrate (lali salpetre),
2,000 tons of plaster of paris, 100 tons of entinony, and other commodities
needed by Denmerk'e Industry. :
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"There sre no complaints to be found in the Danish press about Soviet pay-
ments for Danish goods,. (as are to be found with regard to) those sunshades
with which the Danes have been supplied for the next 10 years, or with regard
to the export prices pald for Danish dairy products sent to other countries
by some of Denmarkts other cormercial commections. On the eontrary, the
entire press stresses that in cotparison with other business associates the
USSR is supplying those commodities most needed by Danish industry and by the
Danish population, .

"The game are the results of the trade treaty concluded between the USSR and
Sweden. The plenary assembly of the Swedish trade unions confirmed in its
resolution that the trade with the USSR vill eontribute toward ereating an
opportunity for everybody who wants it to obtain work in Sweden.

"Only stubborn conservetives end reactionaries oppose the narmal trade rela~
tions with the USSR, This also epplies to certaln circles in Norway. The
mouthplece for such an attitude is the conservatlive MORGENBLADET., I its
efforts in advance to apoil the chances for normal Soviet-llorwegisn trade
relations the paper fr.chtens its resders by telling them that, in London's
point of view, economic relations between Horuny end the USSR will be intoer-
preted as far too sigmificant political concessions having been made by
Norvey to the USSR.

"MURGENBLADET very well knows that it ia foreign to the nature of the USSR

to employ the method of political pressure toward other nations. All nations
with normal trade relations with the USSR will bear vitness to this. The
consistent policy of the USSR bears witnese to this because it stande up

for the freedam and soverelmnty of the emall nations. The paper knows there-
fore it refers to London and tries to cover itself by interpreting British
eircles."

Stockholn, in Dnglish to North Americe, lar. 28, 1947, 10:00 a.m. EST—V

PYRGHT
C (Text)

"The Stockholn morning paper STOGKHOLLIS TIDIINGEN has & report which deseribed
a flegrant violation of the Swedish-Russian trade agreenent on the part of Russia,
declaring that the Russians are demanding payment in dollars for’ their exprrts
to this country.

"According to the Liberal paper's own version, this ... has caunsed a difficulty
for the lMinisters of Trade and Poreipn Affairs, as well as in Swedish business
circles. In essence, the report is confirmed by the MMnister of Trade lyrdal,
when he speaks of the ... trading on the part of the Russions.

MIt is true,? he sald, *that, Soviet Government administrative circles have
continued their wartime tactics of demanding payment in dollars. (The aituation
at this time is conflicting)..,representatives here in Sweden, There is no
reason, however, to associate this incident with the import embarpo, or to
assume 1t vill inply any (aversion) to the peynent of Swedish kronor, !

"Finally, the whole thing is due to Russia's «+vs to rely upon tacties which
«+s the agreement, Mr. Myrdal hopes that it will be possible to settle this
problem, as well as many other difficulties, in a satisfactory manner in a
(fortheoning) meeting ....

"After quoting Mr. ljyrdal's statenent » STOCKHOL!MS TIDNINGEN alleged that a
mmber of tusinesmen have confirmed this Treport that tho Ruscions are now
dengnding paynent in dollaers for all exports to Sweden.t ,
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Stockholm in Swedish te Furope, liar. 30, 1947, 10:10 a.m. EST—L

CPYRGHT
(Suwmary;

Uhen the Erlandor Cabinet unexpectedly ammounced on liar. 15 that it had decided
to introduce an import embargo on & mumber of comodities including coffee a
feeling of sadness and disappointrient, miwed with indignation and anper, spread
throughout the country, .

The question has a far more serious side than the erotionsl one, however. The
inport enbarge sugrests that the economic balance of the country has been dis-
turbed and this has arpravated a political confidence crisis uhich has prevailed
for some time, and has been caused mainly by the Covernnent!s ecoronic policy.

“hree llinisters in particular have been the objects of the opposition's attack,
The first is the Iiinister of Trade, who was severely censored last swmer for
the coneclusions of the trade agreement with the Soviet Unlon tnd a vast eredit
which was included in the agreenent. The second is the !linister of Finance,
iic ab present 1s engored in drafting a sweoping toxation reform which hes been
the object of rmch adverse criticism, Thé third is the new Prenier, whose
deternined support of these llinisters has caused the oppocition to ‘doubt his
povers of judgment. ' L

The dissatisfoction within opposition eircles has gradunlly increased as it
has becone riore and more apparent that the Governnent intends to force its
taxation reforms throush the Rilzsdapg repardless »f all eriticism,

Nobody deniad thet it was necessary to resort to regulatory measures. The
opposition has, however, refused to accept the Covermient's view that this

- situation has arisen through evente and conditions outside the control of

the Goverrment. They point out thet the Government had beer too optimistic
and had delnyed effective remedies and that it had led the public astray with
prognosticetions which did not correspond to actusl conditiens. The opposi- .
tion recalls the view of the Minister of Finance last year when he soid that
wage increases would be caxried out within the frane of a State price level
while the price increases have, in fact, continued,

The Soviet trade agrecnent has again in this comection been brought up. It
has been pointed out that the daliveries to the Soviet Union would derand
lorge investrments ard that they are a heavy burden on production.

then the Govermnent on liar. 19 gave an account to the Risdap of its stewnrdship
it was followed by a heated debate during vhich the opposition attacked the
Governnent with a severity hiltherto aolmost unlmown in Swedish parlismentary life.
Immediate elections to the Second Chenber were densnded in order to detemine

the real opinion of the country. The dismissal of the three Hlinisters responsible
for the econonic policy was olso demanded; nanely the Premier and the !finisters of
Finance and Trade. The Covernment is not troubled by either of these aiternatives.
It has a majority in the Ril:sdap and calmly remains certain of its supporh.

What effect these events will have on our foreign trade comections 1s as yet
unknown. Preparations for a new trade apreement with Great Britain have begun
in London. The Govermment's representative has been very uncorrmnieative since
his return and has only said that the import ertbarge has not interrupted the
successiul conclusion of the diséussions. It is rather obvious that he has in
mind only the prelindnary stare. Anerican reaction has been nore serious. It
would appear that the practicel realization of the import embarpo will cause
the Covernnent troubles other than those caused by internal opposition.

Stockholn, in IEnglish to Europe, Apr. 3, 1947, 12:40 p.m. ESTe-L
{Text) CPYRGHT
*In o proninent front-page article the Stocltholn evening paper AFTOIBLADET

uotes reports to the effect that the Russians have opened vhat is described
ps *peneral stores! in Stockholm's free harbor in which they are reselling
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on a cash basis certain of those products which Sweden has undertaken to
export to Russia under the S-year—credit ogroerient. In some cuses they are
said to have fixzed prices at 30 percent in excess of the original purchase
price. 'In this way Swedich poofs produced for Russia ore not even leaving
the country. They are being sold to Swedish buyers after a change of labels,
A Suedish electric motor obtained by the Russians on credit and valued at
300 kronor éan be resold to the Swedes at 2 price of 540 kronor.!

"This report- is denied by SVELSKA DAGBLADET which writes that respongible circles
have no knowledpe of any such transaction, It is, however, pointed out that
a full inquiry will be instituted irmediately.

The official morning paper MORGONTIDNIGEN goes so far as to describe the
evening poper's article as a pack of lies desipned to discredit the Govern-
nent and Mr, liyrdal, the linister of Trade. The superintendent of tie free
harbor deseribes the report as highly improbable. No Swedish goods have been
exported to Russin via the free harbor so far nor have the Russian authorities
acquired omy storage space in that particular zone."

Stockholn, Swedish Heme Scrvice, Apr. 8, 1947, 12:40 p.m, EST— .
i FAYYT

(Text) ~ CPYRGHT

"According to Goteborgz fish exporters, the nepotietions with Russia concerning
exports of fish from Sweden have been deadlocked. The Swedish~Russizn trade
horeenent ineludes deliverles of f£ish to a value of aboubt 20 million kronar
this year, but as soon as the négotiations started the Russians stated they
brere only interested in salted fish, Swedish fish exporters are not in a
position to fulfill this Russlén demand. Nelither are the prices satisfactory
tto the Russians.”

loscou, in Swedish to Eurcpe, Apr. 20, 1947, 4300 p.m. EST—L

(Cormentsry by Ragnor Ekstroen)

"hen the opponents in Sweden to the Swedish-Ruscian trade agreement dovelop
their compairn egainst this apgreenemt they hove been unable to deny the ade
vantapes to Svedish industry in obteining a proper contact with the enormous
Soviet morket and they have also been forced to admit that the USSR is an
extrancly loysl trade partner. Instead they have brought out the argument
that it was not financially possible for Sweden to fulfil the eredit
stipulotions in the agreement.,

WIn o reply to these argunents Premier Erlander recalled that all the credit
wvhich Sweden glves other countries amounts to 4 billion lroner, vhile the
erodit to the USSR smounts to less than 200 million loroner a year. After
having been defeated in their 'objective! criticlsmeif it can be called thate
the opponents to the hgreanent have adopted another method, the nethod of
lying end rmudslinging to discredit the trade ogreement.

"It is particularly the Kreuper press and other People's Party napers which
have excelled themselves in this comnection. STOCKROLME TIDUINGEN has in its
agitation apgoinst the trade with the Soviet Union pone so far as to accuse the
USSR of (few words wnintclligible—Dd.) against the Swedish rate of exchange.
These lying accusaotions weére ropldly dispelled by authoritative oircles.

Mardly hod one lie in a Kreuger paper been shoun up before another Kreuger
paper AFTONBLALIT, appeared with another one. AFTONBLADEI's attock was to
the effect thaot the USSR was in Sweden reselling the goods which she was
buying on credit in Sweden. Noturally this fabrication was also disclosed
at great speed., Officigl circles declared that imvestigations made hod not
found o single case in which industrial equipment brought by the USSR in
Sweden had been resold. :
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f0ne nay osk why the above-mentioned amd other renctionary popers hove to
resort to such lies about the USSR trade poliey, The reason must be sought
in the Swedish bip industrisliste’ incroasing independence on the U. S.
monopoly circles.

»

"As 1z known, the big industrislists in Sweden wers, before and during the
war, closely associsbed with the Goman fasclst industrialiste. !eapons for
the Gerrnn Army were namifactured from Kreuger ors. Ilow the gentlenen of the
STOCKHOL!TE TIDNINGEN and AFTONDLADET have, to plesse the U. S. monopolists,
reorientoted themselves townrds the new gentlemen of the German concerns and
have started o exmpain of lles against the USSR,

w14 is characteristic thot the most prominent participabtors in this cempaign
are those firms which at one time were on the Allisd blecklists for trading
with enanies of the anti~Hitler coalition. Thile bears witness to the faet thaf
those who are leading the anti~Soviet agitation, supposedly to protect Swedish
industry, are just those circles which with 1ife end... served Gosbbels and

Eruppe

%he onti~Soviet camprign alsc serves sm intermal policy purpose. The reac—

tionary press wmites it with a compaign ggauinst the post-war program for the

development of Swedish infustry. Democrétic opinion in Swedem is fully aware
of the renl backsromnd to the campaign agninst trede with the USSR. The oo
paien aime at undermining the pood neighborly relations between the USSR and

Sueden. Swedish demooracy is, however, opposed to thiz policy."

the Egpionage A U.S.Cs 31 and
32 as amended., Iis ;

the revelation of its con
eny manner to an unauthorized
is pronibited by law,
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